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California Crude Runs To Stills 
422,183 Daily During January 


January runs of crude to stills of Cali- 
fornia refineries averaged 422,183 bbls., 
equal to 95.32% of the month’s daily pro- 
duction. These daily runs were 5999 
bbls. less than December’s, while the 
state’s crude production was less by 18,- 
136. Compared with January, 1933, the 
state’s runs of crude showed an increase 
of 21,000 bbls. daily. January shipments 
of crude averaged 25,042 bbls. daily, a 
decline of 8090 compared with December 
and of 5000 compared with January, 
1933. Stocks of refinable crude were re- 
duced during the month by 7555 bbls. 
daily and totaled 35,644,967 bbls. Jan. 
31, 1934, or 3,652,036 less than on the 
same date last year. Excess of January 
production of crude over runs and ship- 
ments was greater than that of Decem- 
ber, but a heavy transfer of stocks in the 
latter month kept this point from show- 
ing up at first glance in January figures. 

Refinery figures above are from the 
Bureau of Mines’ January report. This 
report uses A.P.I. figures on production 
of crude. Forty-six refineries operated 
during January, with a daily capacity of 
793,635 bbls.; 15 were idle, daily capacity 
107,100, indicating that the active plants 
operated at 52.3% of their own capacity 
and 46.8% of the total capacity of all 
California plants. However, some of the 
15 idle refineries are more than likely too 
far out of date ever to be used again. 

January daily output of gasoline totaled 
140,000 bbls., 12,000 less than in Decem- 
ber, and 20,000 bbls. less than in Jan- 
uary, 1933. Total demand came to 141,- 
000 bbls. daily, an increase of 6000 daily 
over December demand, but 10,000 bbls. 
less than January, 1933, demand. The 
January increase was due entirely to an 
increase of 14,000 bbls. daily in shipments, 
for domestic demand of 98,000 bbls. was 
off 8000 daily as against December, al- 
though 13,000 bbls. more than for Jan- 
uary, 1933. January shipments this year 
came to 43,000 bbls. daily. Pacific for- 
eign shipments increased 12,905 bbls. and 
totaled 20,871 daily, intercoastal dropped 
2969 daily to 15,200 bbls. 

Of natural gasoline, January production 
was 32,235 bbls. daily, a trifle less than 
December’s. Daily utilization amounted 








No Committee Meeting 


So far as can be learned, no meeting 
has been called for the Central Commit- 
tee, although it has been suggested that 
a special meeting may be called for the 


latter part of the current week. The next 
regular meeting of the Committee will 
not be held for ten days. 

Two important matters were scheduled 
to come up for consideration at the 
Wednesday meeting last week, but they 
were laid over to give way to a discussion 
of the Kettleman North Dome quota con- 
troversy. These matters included the ap- 
proval of the supplemental Code, and the 
Inglewood plan of orderly development. 

However, the Kettleman problem was 
given preference, and resulted in appoint- 
ment of a committee of three, one of 
which was George W. Holland, of the 
Interior Department, to study the entire 
North Dome quota distribution and then 
recommend a plan of allocation to the 
Central Committee. 


to 24,606 bbls., 1494 more than in De- 
cember, and about 4000 less than during 
January, 1933. December’s 6550-bbl. ship- 
ments fell off to nothing during Jan- 
uary. Stocks increased 5861 bbls. daily 
= amounted to 2,385,416 bbls. Jan. 31, 
1934. 


Total daily average January supply 
amounted to 492,033 bbls., of which 2228 
bbls. were imports (lubricants, 1327 bbls., 
gasoline and engine distillate, 8094) into 
Pacific Coast territory from other states, 
the remainder all California products. 
Losses accounted for 11,499 bbls. daily, 
leaving 480,534 daily for the market. Do- 
mestic demand averaged 344,942 bbls., 
shipments 190,000, making the total de- 
mand 535,034 bbls. per day, or 54,500 
bbls. more than total supply of new oil, 
and this amount was obtained through 
withdrawals from storage. Total stocks 
held by California companies at home and 
abroad Jan. 31, 1934, amounted to 153,- 
864,765 bbls., a decrease of 1,576,394 bbls. 
in 31 days. 

The above total of stocks on Jan. 31, 
reported by the Bureau of Mines, is 69,- 
299 bbls. less than was reported by the 
A.P.I. last week and the decline reported 
by the Bureau during the month was 
45,889 bbls. greater than was shown by 
the A.P.I. data. 
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Compared with Jan. 31, 1933, Californig 
total stocks show a decline of 13,589,053 
bbls., as the Bureau of Mines figures 
them. 


JANUARY, 1934 
NATURAL GASOLINE PLANT OPERATIONg 


Number of plants operating—102. 
Daily capacity 2,318,237 mef, 
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City's Attorneys Will Represent 
Milroy Land Owners Against State 


When the Milroy Oil Co. and its co- 
defendants come into court at Santa Ana 
next Monday, Mar. 12, to defend them- 
selves from the state’s attack upon their 
right to drill slantwise into the tidelands, 
Messrs. Blodget and Bush, counsel for 
the city of Huntington Beach, will have 
apparently entrenched themselves so they 
can not be eliminated by any move the 
state may make to keep the city out of 
this litigation. The attorneys will appear 
not only for the city, but also for the 


owners of fee title to the drill site whose 


right to be parties to the action is beyond 
attack. 

The state had expected to contest the 
city’s right to acquire an interest in the 
well solely to force itself into the litiga- 
tion. It is beyond question that a munici- 
pality may own interests in oil wells, as 
does Long Beach, but the state has been 
prepared to argue that the present circum- 
stances are entirely different, and it is 
understood that counsel for the state had 
hopes of again balking the municipality's 
fight. 

On behalf of the city and all the land 
owners alike, Messrs. Bush and Blodget 
have filed a general demurrer denying 
that the state has any title to the oil, and 
asserting therefore that the complaint 
does not state any facts upon which to 
base the action. With the demurrer they 
have submitted a motion to strike out the 
state's complaint. Presumably, these 
matters will be argued and decided by 
the court before anything else is done. 
However, an application for an order to 
survey the well may be expected to be 
made by the state. It will be vigorously 
opposed. 

Milroy will be represented by Joseph 
W. Aidlin of Los Angeles, who takes 
practically the same stand as the attor- 
neys for the landowners. Milroy spudded 
in Dec. 7, is therefore barred from com- 
promising with the state, and so has no 
choice but to fight to the last ditch or 
lose out completely. At present, the 
state has an injunction in force against 
completion of the well. Monday a mo- 
tion to vacate it will be submitted. The 
point may also be raised that the present 
policy is one of discrimination inasmuch 
as other wells are being allowed to pro- 
duce without hindrance. Furthermore, 
Mr. Aidlin says that he has some other 
points to raise when and if the case comes 
to final trial but which he does not care 
to make public at this time. 

Indications are that there will be close 
cooperation between the attorneys for 
Milroy and for the land owners. The 
State will be represented by Deputy At- 


torney-General L. G. Campbell and by 
Webb Shadle, attorney for the Public 
Lands Division, Department of Finance. 

Wilshire’s case will be called Mar. 26, 
at which time it is expected that the com- 
pany will oppose the state’s contentions 
to the utmost. Arguments presented by 
counsel in connection with what has al- 
ready come up in court indicate that the 
fight will be based largely upon the same 
grounds that have been advanced by 
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counsel for the city, viz: that the state 
has no title to the oil because of its 
migratory character, as laid down in a 
number of decisions over a long period of 
years. So far Wilshire has filed no for- 
mal answer but presumably will do so 
before the hearing. At first it was un- 
derstood that Wilshire was negotiating 
for a possible compromise but nothing 
has been done as yet to indicate that there 
will be any concessions to the state in 
court. 

Meanwhile the state is preparing to file 
a number of new suits for the frankly 
avowed purpose of forcing all operators 
to accept the compromise offered by the 
Director of Finance. 


Series Of Price Slashes Result 
In 115-Cent Gasoline In L. A. 


Los Angeles metropolitan district mar- 
keters climaxed a series of retail price re- 
ductions Tuesday by posting an additional 
cut of 1%c a gallon on all three grades 
of motor fuel. 

The new retail prices posted by major 
marketers as of that date were: ethyl, 
15c; first grade, 13c; third grade, 11%c. 
Independent dealers’ prices ranged from 
10c to 9-9/10c per gallon. 

Major prices include the 4c taxes and 
the differential which, according to Stand- 
ard Oil Co. schedules, amounts to 4c to 
100% dealers on the two higher grades 
and 3c on third grade while the split ac- 
counts have been pared one cent from 3c 
to 2c on the third grade, although the 3c 
holds for the first two grades. Including 
the taxes and differentials, this leaves net 
to marketer from the 100% pumps of 7c, 
5c and 4%c respectively, and from the 
split pumps: 8, 6c and 5%c. 

Independent refiners reap a net of 4c 
a gallon on the 10c retail price, provided 
the dealer is allowed the usual 2c han- 
dling: charge. 

It will require a magnifying glass to 
locate the profits which will accrue to 
marketers for the first quarter, should 
this price war continue. A check-up of 
the companies offers little hope of any 
immediate improvement in the situation 
which has been intensified by competition 
among so-called secondary companies. 
This became acute last fall with the in- 
troduction of Rocket gasoline, sponsored 
by Richfield Oil Co., and Guardian, spon- 
sored by Shell Oil Co. Rivalry between 
these two secondary companies is charged 
with a good portion of the blame for the 
present state of affairs. 

As some leaders view conditions, no 
permanent benefit can be expected until 
secondary company competition is elimi- 
nated. Hope for relief lies in the Pacific 
Coast cartel, the effective date of which 


was delayed until Mar. 9 to give the De- 
partment of Justice an opportunity to 
make further study of the plan. However, 
it is apparent that not even the cartel can 
surmount such difficulties unless member 
companies abide by their agreements. 

Leaders recognize this fact and spon- 
sors of the program, both major and inde- 
pendent, have made a strenuous effort 
these last few days to prevent the strug- 
gle which on Tuesday witnessed the col- 
lapse of the Los Angeles district price 
schedule. Prices had sagged in other 
quarters, but not to present levels of this 
district. 

Crude prices, leaders believe, will not 
be affected provided operators hold pro- 
duction within the allotted quotas, as 
then there can be no charge of overpro- 
duction as the basis of the marketing 
disturbance. Destructive merchandising 
of secondary companies has aggravated 
an already acute situation, and until 
proper adjustments are made there ap- 
pears to be no immediate remedy. 

One prominent marketer suggested that 
the safest approach to this controversial 
problem is through absorption of surplus 
gasoline produced by the small refiners— 
presumably by the major marketers 
“moving over” to make room for this 
gasoline—otherwise, by reorganization of 
the pool to buy up the asserted surplus. 

A still safer method would be a reduc- 
tion in gasoline output. 





Wood-Callahan Builds Derrick 


Wood-Callahan Oil Co. of Long Beach 


is building the derrick for its first San 
Joaquin Valley well, on 28 acres, sec. 
30, 30-29, offsetting Mohawk’s Clen- 


dennen. The property is subleased from 
the National Oil Co., headed by Ross 
McCollom. 
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State Corporation Commissioner's 


Office In Los Angeles Still Open 


Despite shortage of funds, the State 
Corporation Commissioner’s office in Los 
Angeles is still open for business. Com- 
missioner Daugherty was out of the city, 
reported to be in Sacramento when his 
office was called, and it was supposed 
that he was in conference at the capitol 
to see if he can get some money. Last 
Wednesday he told the Los Angeles daily 
press that the office would have to close 
shortly unless funds were forthcoming. 
At his office, employees said that they 
were sticking to the job but had no idea 
where their pay would come from or how 
soon they would be let out. 

Apparently the closing of the office 
will render legal financing of any cor- 
porate project, or almost any kind of 
venture except individual or partnership, 
impossible. The law now requires the 
Commissioner’s approval of almost any- 
thing done and if he quits business and 


closes his office where can permission be 
obtained? But for the problem of what 
to do in such a case many oil operators, 
promoters, attorneys and others con- 
cerned with the raising of money for 
drilling, building and anything else 


would be more than pleased at the clos- 
ing of the office, for they have always 
found its supervision extremely irksome. 

Operation of the office has cost the 
taxpayers and business a substantial for- 


tune, to say nothing of the claims that 
it has cost the state a lot more indirectly 
through the holdup of profitable opera- 
tions and suppression of capital. The of- 
fice accumulated quite a surplus but when 
the State Building at San Francisco was 
erected $600,000 of the Commissioner’s 
fund was taken for that purpose. It is 
supposed to be borrowed only, but the 
State Treasury is hardly in a condition 
to repay it just now. 


Natural Gas Fueled Engines 
Increase In Popularity In Cal. 


During the past year in California, nat- 
ural gas-fueled multiple cylinder engines 
as prime-movers for pumping units have 
been becoming increasingly popular. The 
practice has been common in the Mid- 
Continent for a number of years, and be- 
cause of the economy and dependability 
of the newer units, it is rapidly being 
favored by California operators. 


Industrial engine manufacturers are a 
unit in claiming greater economy, de- 
pendability, low initial cost, low mainte- 
nance, and flexibility for their product as 
compared with any other type of power. 

One of the chief problems facing pro- 
ducers, and one which has cost thou- 
sands of dollars in research in an effort 
to overcome it, has been to reduce the 
peak loads on the up stroke of the walk- 
ing beam, which, regardless of counter- 
balancing, are so severe as to cause im- 
pact loads beyond the limits of sucker 
rods, in spite of the high quality steel 
now being used in the latter. Various 
types of “shock absorbers” have been 
used in an effort to reduce “shock” loads, 
and although such devices are helpful, 
dynamometer tests show that multiple 
cylinder engines are of decided help, in 
that the engine automatically affords a 
cushioning effect, not only to the sucker 
rods but to all surface equipment as well, 
thus lengthening their life. 


When multiple cylinder power units 
are installed according to the manufac- 
turer’s recommendations, which should 
allow for a sufficient power reserve over 
the actual load, great economy and de- 
pendability result. Various engines use 
different amounts of fuel, but there is at 
least one make on the market that uses 
approximately nine cubic feet of gas per 
brake horsepower hour, and consumes 
very little lubricating oil. Properly de- 
signed and constructed heavy duty en- 
gines should not require major repairs 
for a period of two or three years, and 


when such major operations become nec- 
essary, the entire job can be done in 
about six hours when heavy duty well 
pumping engines are used. The initial 
cost of the unit and installation are fol- 
lowed by very low maintenance and fuel 
costs, making the units an exceptionally 
economical power supply. 

In addition to furnishing power for ac- 
tual pumping, the units can be used for 
pulling rods and tubing, thus eliminating 
the necessity for boilers and steam en- 
gines on many pumping leases. This 
factor is also contributing to the success 
of the multiple cylinder gas engine in 
sales and installations in this territory. 

It is expected that within the near fu- 
ture the oil industry will also appreciate 
the value of applying the multiple cylin- 
der engine to many other uses such as 
powering line pumps, compressors, lease 
pumps, etc. 





Typical multiple cylinder gas engine in- 
stallation, with standard steam engine re- 
tained and acting as counter shaft. 
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National Crude Storage 
Down 1,454,000 Bbls. 


Reduction of 1,454,000 bbls. of domes. 
tic and foreign crude in national supplies 
above ground within the calendar weg 
ended Saturday, Feb. 24, is shown by the 
Bureau of Mines report to Secretary 
Ickes. It is based upon reports from 
companies having 100,000 bbls. or more 
in storage. It is the largest cut in one 
week since the establishment of the week. 
ly report system, and is more than doy. 
ble the increase of 526,000 bbls. of the 
immediately preceding week. On its face, 
the report looks encouraging but jus 
what it indicates will be definitely known 
only when it can be taken in connection 
with reports for a number of weeks ip 
the future. Stocks on hand Feb, 24 
totaled 334,703,000 bbls. against 341,157 
000 bbls. Feb. 17. 

California stocks of refinable crude 
were reduced by 289,000 bbls. during the 
week or from 34,041,000 Feb. 17 to 33. 
752,000 Feb. 24. Reduction in stocks of 
domestic crude throughout the country 
came to 1,398,000 bbls., and that in stocks 
of imported crude on hand to 56,000 bbls, 
Reduction in domestic stocks was quite 
general, the only increases being in the 
Appalachian, Ohio, Indiana, Michigan 
and the Rocky Mountains. 

Current reports of the industry indi 
cate a decline in crude oil production and 
a continued increase in crude runs to 
stills. Daily average imports declined 
and amounted to 91,000 bbls. during the 
week ended Feb. 24. The approximate 
daily average balance of crude oil during 
the week ended Feb. 24 was as follows 
(barrels): Production, 2,250,000; imports, 
91,000; deacrease in stocks, 208,000, equals 
runs to stills, 2,425,000; exports, fuel 
losses, etc.. 124,000. 


CRUDE PETROLEUM STOCKS REPORTED BY 
COMPANIES HOLDING 100,000 BARRELS 
RE 


OR MO 

Stocks Held By Ch: 
Reporting Companies maa 
Feb. 17, Feb. 24, Feb. 17, 
1934 1934 1934 
Grade of Crude Oil (Thousands of Barrels) 
Pennsylvania Grade... 5,073 5,124 + Sl 

Other Appalachian, in- 

cluding Ky. ........ 1,276 1,313 + 3 
Lima-N. E. Indiana- 

pn ree 1,570 1,616 + 4 
Illinois-S. W.  Indi- 

SE on dade busin se %s 11,353 11,150 — 203 
N. Louisiana and Ar- 

ES bc khowsinss cans 11,640 11,512 — 128 
West Texas and S. 

E. New Mexico .... 31,305 31,130 — 175 
ere 43,962 43,785 — 177 
Other Mid-Continent.153,932 153,735 — 197 
RAR 16.206 15,727 — 479 
Rocky Mountain ..... 27,265 27,381 + 116 
eer ree 34,041 33,752 — 289 
Total domestic crude.337,623 336,225 —1,398 
Foreign crude ........ 3,534 3,478 56 
Total crude ..........341,157 339,703 —1,454 





Tretolite Officials Return 


J. S. Lehmann, president of the Tre- 
tolite Co., was a recent visitor to Los 
Angeles, attending a company meeting. 
Melvin DeGroote, chief chemist of the 
company, has returned to St. Louis head- 
quarters after a visit to the company’s 
Los Angeles plant. 


Dickey With Murcell 
Frank F. Dickey, 





former assistant 


manager of the Western Pipe & Steel 
Co., is now associated with U. C. Mur- 
cell, Inc. 
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Union Stockholders Learn 
Facts About Oil Industry 


At Union Oil Co.’s annual stockholders’ meeting on Tuesday, 
Mar. 6, practically every phase of the company’s business was 
touched upon—from “How much will the company earn this 
year, and what about dividends?” to the progress being made 
in the Union Oil wildcat at Mountain View, and “Is Union’s 
new lubricating system protected by patents?” and so on. The 
meeting developed into one of those friendly “question and 
reply” sessions for which Union annual meetings are noted, 
and resulted in giving the large group of interested shareholders 
a cross section of the company’s business affairs. 

It, likewise, gave Union Oil officials convincing proof of the 
careful consideration which had been devoted to the annual 
report released a few weeks ago, and demonstrated conclusively 
the trend of future gatherings. It indicated a complete get- 
away from the cut-and-dried affairs which have characterized 
stockholders’ meetings generally in the past. In this, as in 
many other matters pertaining to company affairs, Union Oil 
has been a trail-blazer, for all of its stockholders’ meetings 
have been open, with opportunity afforded to inquire into any 
phase of the business. Other companies evidently are going 
to encounter the same sort of inquisitiveness from those who are 
investing in them. 

L. P. St. Clair, president, who presided at the Tuesday ses- 
sion, assisted by R. D. Matthews, executive vice-president, and 
other officials, endeavored to answer all questions clearly and 
fairly. 

Mr St. Clair admitted that “he was not a crystal-gazer;” 
therefore, he could not vision the future accurately enough to 
determine Union’s outlook for earnings this year and dividends 
are the natural corollary. These factors are determined by 
market stability, said Mr. St. Clair. While he had hoped sin- 
cerely for many things to result from the pétroleum code 
adopted last Fall, he said that in his opinion conditions were 
not much improved. The national marketing and purchasing 
program was another proposal from which the industry had 
hoped much, but so far, had been disappointed because of in- 
ability to agree on many of its phases. But Mr. St. Clair did 
emphasize the fact that Union Oil Co. has done its part toward 
carrying out the program sponsored by the President; that 
when salaries had been reduced, every one in the company from 
the president down to the last office boy had shared in the cut, 
and in the same proportion as dividends had been reduced. 

Mr. Matthews emphasized constructive measures taken by 
Union to strengthen its financial position during the last three 
years ended this month, by reducing the company’s funded in- 
debtedness by approximately $19,000,000, while a similar amount 
had been distributed in dividends among shareholders during 
this period, although the cash on hand had decreased about 
$5,000,000. He recommended that the company retain as large 
a balance on hand as possible and consistent with conditions, 
in order to protect the company and its stockholders. 

Concerning the cartel, Mr. Matthews briefly described both 
the plan and its objective—stabilized markets on the Pacific 
Coast. He stressed the necessity for some such program in 
view of the fact that Mr. St. Clair had observed that the oil 
industry generally had about the poorest marketing structure 
of any business in the country. Here on the coast, where 
conditions are unique, the cartel experiment is to be given a 
fair trial in the hope that it may offer a solution to the problem, 
but it is too early to do more than hope for the best. 

W. L. Stewart, Jr., gave a general explanation of the new 
lubricating process introduced by Union Oil, and assured share- 
holders that the company had protected the processes by 
patents, and intends to make a more general distribution of this 
product during the next few months. 

_W. W. Orcutt, vice-president and head of the producing divi- 
sion, responded to the query concerning Union’s wildcatting 
venture in the Mountain View area by stating that although 

ft. of oil sand had been penetrated, the efforts to effect a 
water shut-off had been unsuccessful although three or four 
attempts had been made. He expressed the belief that if the 
Present test does not succeed, Union’s acreage adjoining the 
Clendennen property on which Mohawk Petroleum had obtained 
gusher production, would prove a satisfactory investment from 
a commercial production standpoint. 

With respect to the North Kettleman Oil & Gas deep test, 
Lillis-Welch No. 1, drilled by Ed McAdams and aided finan- 
cially by Union, in its last attempt to carry the hole deeper, 
Mr. Orcutt told the questioner that this well has suspended 
temporarily while the promoters are endeavoring to obtain fur- 
ther financial assistance. 
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That’s what happens when the course of a 
drill hole isn’t checked scientifically. That’s 
why what you can’t see can hurt you when 
you attempt to substitute guesswork for the 
unfailing accuracy of SYFO. 


Daily use of the SYFO Clinograph enables 
the driller to control direction . . . and 
insures a deviation of less than 1° from the 
vertical in the entire operation. 


Keep holes straight with Syfo . . . and 
put more figures on the profit side of the 
ledger. 


Write for descriptive literature and rates. 


Also makers of the Surwel Clinograph. 


SPERRY-SUN WELL 
SURVEYING COMPANY 


1608 Walnut Street Philadelphia, Pa. 
Dallas, Texas Houston, Texas 
1501 Munger Avenue 819 Esperson Building 


Tulsa, Oklahoma Leos Angeles, Calif. 
402 Petroleum Building 415 Petroleum Securities Bldg. 


Bradford, Pa. 


Tyler, Texas 
Hooker Fulton Bldg. 


Peoples Natl. Bank Bidg. 


Clinograph. 


SYFO 
CLINQGRAPH 
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Price Wars Again 


RODUCTION of crude is certainly balanced with 
Piiemana today. It is well balanced throughout the 

country, if statistics of the Bureau of Mines are 
worth the paper they are printed on. Certainly there 
is no excess of production, even taking fully into con- 
sideration all the hot oil, if we mean by the term “ex- 
cess production” that more crude is being taken from 
the ground month by month than the market will ab- 
sorb. The fact is that we are actually drawing upon 
storage to supply the market even while permitting 
limited but quite substantial imports of foreign oil. 

Here in California, production and demand are cer- 
tainly being kept well in hand even if we have exceeded 
the arbitrary allowables established at Washington. 
We have the ideal condition which we have been told 
by certain gentlemen from the Atlantic Coast and Mid- 
dle West would end all price wars and eliminate all 
need for cost-recovery rules, commonly called legal 
price-fixing. 

But the formula refuses to work. We have at this 
moment another price war, cut-throat competition run- 
ning mad, a demoralized market, no returns to any 
one, the old slogan, “gallonage, profits be damned” in 
full force and effect. How long is this folly to con- 
tinue? Knowing that a price war was certain to come, 
California refiners have drawn up and submitted to 
Washington a cartel, by the terms of which it might 
have been possible to eliminate price wars, certainly 
it would have made it possible to restrict and localize 
them. We were told it would be put into effect on 














Mar. 1, but something happened. Either upon its own 
motion or upon the initiative of some of the interests 
that oppose cost-recovery action, the Department of 
Justice thought it might win some glory by finding a 
violation of anti-trust laws and it held up the cartel, 
Immediately upon the news of this action, the present 
disastrous price war started. 


Many months ago, speaking in behalf of the entire 
industry of California, Oscar Sutro of Standard of Cali- 
fornia told eastern opponents that there was no possi- 
bility of stopping disastrous price wars by their plan 
of balancing production of crude with market demand. 
He stated that California had had supply and demand 
well in hand for years, but that the worst price wars 
we ever experienced had taken place during this very 
period. He warned them that their policy meant the 
ruin of independent operators and refiners and injury 
to all concerned. 

For the time, Mr. Sutro’s plea prevailed, and we 
thought that we were about to get relief, but at the last 
minute some antagonistic influence obtained the ear of 
Washington, and our hopes were destroyed with the 
announcement that it was desired to see if satisfactory 
results could not be obtained by balancing supply and 
demand. A second time, we tried to avert more trou- 
ble by means of the cartel, but again our hopes have 
met with delay, perhaps with defeat. 

Now we have tried the plan the eastern gentlemen 
wanted—and behold the result. It certainly proves that 
the California industry, speaking through Mr. Sutro, 
was right. But are we going to be ignored forever? 
Is there to be no end to this folly? 








Duke Plans Ventura Well 


Duke Oil Corp., whose president is C. 


Federal To Drill 


Federal Operating Co., a new corpor- 





5355 ft., at which 205 ft. of oil sand 
are claimed. However, loss of tools 
stopped a test. The land lies between the 


Buena Vista and Elk Hills. One quar- 





S. Thomas, geologist formerly with Un- 
ion Oil Co., with A. C. Eddy, vice- 
president, and C. M. Bowers secretary- 
treasurer, has acquired. acreage covering 
parts of secs. 5, 6, 7 and 8, 3n-19w, Ven- 
tura county, between Shiels and Grimes 
Canyons, a new area close to The Texas 
Shiels lease. Duke will either drill or 
contract with some company to drill. 

















ation formed by Messrs. Dilbeck, Collis- 
ton and others operating in several areas, 
is expected to start a new well shortly 
on the 640 acres comprising the whole 
of sec. 20, 31-24, Midway, taken over from 
the Federal Drilling Co. There are two 
old wells, one drilled to 4874 ft., which 
produced some $600,000 in revenues for 
former owners, and a second drilled to 


ter section, 160 acres, is fee owned, the 
rest a federal permit. 





Sovereign Rigging Up 

Sovereign Oil Co. is rigging up for 
its first well at Mountain View, sec. 30, 
30-29, offsetting Mohawk’s Hood Nos. 
2 and 3 and Hogan’s Porter-Day. 
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TRADE @ 


Now that the Richfield-Pan American- 


Standard Oil offer has been reduced to 
terms as filed in the Federal District 
court in Los Angeles, the man in the 
street is able to get a close-up of the 
picture. According to the Wall Street 
Journal analysis, the plan offered by the 
yarious protective committees approxi- 
mates a little better than 40c on the dollar 
on Richfield bonds, about 54%c on the 
Pan American and a little less than 1l6c 
on the unsecured claims. This is the first 
concrete analysis of the Standard offer 
since it was submitted last year with 
subsequent amendments. 


Standard proposes reorganization of 
Richfield and Pan American through the 
formation of a new company. Reports 
are still current that Cities Service is not 
out of the picture. The company’s peti- 
tion to intervene was the first move, and 
in some quarters it is anticipated that the 
Doherty interests may have a counter- 
offer when the case comes up for court 
action. That remains to be seen. At 
any event the Standard program, as 
analyzed, offers plenty of opportunity for 
winding up the Richfield receivership 
which has been publicized more than 
enough these last few days in Washing- 
ton headlines. 

x 

Consolidated Oil Corp., with the call- 
ing of $5,000,000 of its 7% series A first 
lien collateral bonds on Apr. 23, will 
have reduced its bonded debt to less than 
$46,500,000. Savings of approximately 
$855,000 annually have been effected by 
the corporation through purchases and 
retirements put in practice following the 
merging of the three companies, includ- 
ing the two Prairie organizations and the 
Sinclair companies. 

* * 

Pacific Western Oil Corp. made a long 
stride last year toward pulling out of 
the red. This was accomplished by 
tightening the strings on the overhead, 
cutting the corners all along the line. 
For 1933 the company’s statement re- 
veals net loss reduced to $13,209 after 
all charges, including depreciation and 
depletion. This compares with net loss 
of $181,803 for 1932, and almost as much 
for the first half of 1933. The six months 
period revealed a loss of $172,740, but 
brighter conditions in the operating di- 
vision under higher crude price levels 
enabled P. W. almost to offset this loss. 

eS 


Pacific Western, controlled by the 
Getty interests and headed by H. P. 
Grimm as president, in its 1933 report 
shows results of careful guidance during 
a trying year for all oil units. Like 
other strictly producing companies, P. W. 
escaped the pitfalls of the marketing evils 
which cut so heavily into major earnings. 
Crude oil, natural gasoline and dry gas 
returns were equivalent to $1 a barrel 
for crude, as against 98c in 1932. Pro- 
duction of crude and natural gasoline, 
subject to royalties, amounted to 4,272,- 
194 bbls., an average of 11,705 bbls. daily. 
This compares with 4,553,403 bbls., or 
12,714 bbls. daily, for 1932. 

* * * 

An outstanding event of the year -for 
PW. was the acquisition of 218,700 
shares of Tide Water Associated common 
at an average cost of $5.99 a share. This 


FINANCE 


represented an investment of $1,310,542 
in a company which made a very good 
showing, and promises to be an impor- 
tant factor in further consolidating these 
interests. This stock purchase is carried 
on the books at cost, as revealed by the 
balance sheet, although market value as 
of Dec. 31, last, amounted to $1,886,288. 


* * * 


Exclusive of its Tide Water invest- 
ment, Pacific Western’s current assets 
were $1,122,554 and current liabilities but 
$389,886. This compares with $1,454,375 
and $362,169, respectively, at the end of 
1932. Cash and government notes 
amounted to $485,415 as of Dec. 31, com- 
pared with $750,582 a year ago. Inven- 
tories of oil and materials, supplies, etc., 
totaled $217,472, against $157,509 at the 
end of 1932. 


*x* * * 


Another interesting feature of the re- 
port was that the company last year 
made practically no further purchases of 
debentures. This had been an outstand- 
ing feature of previous reports, as by re- 
tiring debentures at bottom prices the 
company was able to reduce its indebted- 
ness as the price at which they were 
purchased and their face value resulted 
in substantial book profits that accrued 
to the surplus account. During 1933 
only $33,000 face value were purchased, 
leaving $10,597,500 outstanding as of 
Dec. 31. 

* * * 


No reference was made in the report 
to the possible purchase or merging of 
Pacific Western with Tide Water Asso- 
ciated, although there has been no secret 
of the fact that the latter company had 
made an appraisal of the Pacific Western 
properties. With the exception of the 
Standard-Richfield deal, this is the only 
important merger on the fire in the oil 
industry. 

Oo * ok 

Sun Oil Co.’s position was much im- 
proved during 1933, J. Edgar Pew, presi- 
dent, announced. During the year its 
cash was increased by $765,993, bringing 
cash on hand at the close of the year to 
$5,293,986. Purchases of $922,000 of its 
5% notes due July 1, 1934, leaves out- 
standing $2,944,000. The company also 
redeemed $267,000 of its 542% debenture 
bonds. 

* * * 

Houston Oil Co. of Texas and Hous- 
ton Pipe Line Co. report, for last year, 
net loss of $487,178 after all charges, 
against net loss of $901,648 in the pre- 
vious year. Current assets as of Dec. 31, 


including $1,907,172 cash, amounted to 
$3,344,537 and current liabilities were 
$627,005 against cash of $1,511,881. Cur- 


rent assets were $2,988,062, and current 
liabilities $851,373 at the close of 1932. 
* * * 

Cash dividend payments of the Stand- 
ard Oil group for the first quarter are 
estimated at $24,424,434, which compares 
with $42,457,920 in the preceding quarter, 
and $32,406,332 in the first quarter of 
1933, according to reports issued by finan- 
cial experts. S. O. of New Jersey's fail- 
ure to pay a dividend in the first quarter, 


although it has paid in the comparative 
quarters, accounts for the bulk of the 
drop. 

—E, R. H. 








State Drilling Report 








Well No. 


New Wells 


Montebello 

Standard Oil Co. 
Temple 

Playa del Rey 

The Ohio Oil Co. 
Recreation Gun Club 

Long Beach 

Congo Oil Co., Ltd. 


Concord 
Santa Fe S s 
Union Oil Co. 

Farwell 
Sunset 
Joseph McDonald 

McDonald 
Kern County 
E. J. Fisher & W. 

Harris 
Mountain View 
Hogan Petroleum Co. 

Mid-State 
Mohawk Petroleum Co. 

Clendennen 
Mt. Poso 
Framac Oil Co. 

Bohen 
Kettleman North Dome 
Standard Oil Co. 
Coalinga 
John F. 


Long Beach 
Shell Oil Co. 
Alamitos 
Andrews 
Dominguez 
Union Oil Co. 
Hellman 
Hellman 
Shell Oil Co. 
Reyes 
Montebello 
The Texas Co. 
Baldwin 
Ventura 
Shell Oil Co. 
Taylor 
Associated Oil Co. 
Hartman 
Elwood 
Signal Oil & Gas Co. 
Appleford 
Kern County 
The Ohio Oil Co. 
Kern County Land Co. ...... 1 
Mt. Poso 
General Petroleum Corp. 
Heisen 


C. Welton 
1 


WUD io cvkcc cin seaues 1 


Long Beach 
J. Stowe Carney Oil Co., 

Ella 
Graham-Loftus Oil Corp. .... 4 
R. R. Bush Oil Co. 

PRUE. sex GaS aGa Ch coasces neces 2 
Dabney-Johnston Oil Corp. ... 62 
The State Co. 1 
G. O. Strickland 

Higgins 
Santa Fe Springs 
General Petroleum Corp. 

Hill Midway 

Santa Fe 
Union Oil Co. 

Bell 


e 
Mutual Petroleum Co. 
Industrial 
Associated Oil Co. 
Green 
Coyote Hills 
Associated Oil Co. 
Hualde 
Elk Hills 
Pan American Petroleum Co. 
Ree OC 
Mount Poso 
Shell Oil Co. 
Mathews Fee 


cs. 0, Ca 

Hobson 
Midway 
Honolu'u Oil 
Kern River 
Clampitt Oil Co. 


Corp., Ltd. .... @& 


Ss. 


ll 
Test Water Shut-Off 





Poso Well On Test 


T. 


2S 


11 W 


15 W 


12 W 
12 W 


11 W 


23 W 


23 W 


2E 
2E 


28 E 
17E 
14E 


12 W 
12 W 


13 W 
13 W 
13 W 


11W 


23 W 
23 W 


12 W 
12W 


12W 
12 W 
12 W 
13 W 
11W 
11W 
11W 
11W 


11W 


10 W 


24E 


28 E 


24W 
24E 


Caribou-Record’s Carrec No. 1, sec. 11, 


22.97 


Poso, has plugged back from 2104 


to 2084 ft. and is making a pumping test. 
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Kenda Wants Minimum Of 25,277 Daily; 
Also Wants To Make Up Past Underages 


Kenda not only wants its future mini- 
mum production set at 25,277 bbls. daily, 
its acreage portion of 50,000 daily for the 
whole North Dome, as provided in the 
unit agreement made at the government’s 
demand, but also it has asked Secretary 
Ickes to allow it to make up the under- 
age of November, December and Jan- 
uary during February, March and April. 
February having passed without action on 
the appeal forwarded to Washington, as 
published last week, the equalization, if 
allowed, will come during March, April 
and May, adding to these months’ daily 
allowable about 3500 bbls., making Ken- 
da’s allotment for this period close to 
29,000 per day. The extra amount must 
be taken from other fields although the 
state’s increased quota should make it 
less felt. 

Kenda’s petition to Washington sets 
forth the following table as its daily al- 
lotments for the five months since the 
code went into effect: 


Month 
September (8 to 30) 


January 50,450 21,659 
Kenda notes that these “erratic fluc- 
tuations” indicate that allowables are ar- 
bitrarily determined from month to 
month and not fixed in accordance with 
the purposes of either the unit agree- 
ment or the code to “develop in an or- 
derly manner”, or the requirement that 
the state’s quota be allotted equitably. 

Noting that it holds nearly one-half 
the whole North Dome productive 
acreage, and Standard nearly all the other 
half, Kenda contends that owners of 4% 
of productive acreage, who did not join 
the unit plan, have been allowed to pro- 
duce 27% of all the oil produced to date, 
so that not only are Kenda’s members 
forced to produce less but the govern- 
ment’s own lands are being drained. 
Kenda characterizes such drainage as 
“not an impairment of contract but direct 
taking of the property of the government 
and its lessees, not for the use and bene- 
fit of the public, but for the personal use 
and benefit of other persons and cor- 
porations”, without due process of law 
and without compensation. 

Kenda further notes that without the 
unit plan, forced upon them by the gov- 
ernment, its members would have built 
up a much’ greater potential during the 
five years since the field was discovered, 
thus giving it a much larger portion of 
the state’s quota. Here Kenda’s petition 
goes on to say that if code enforcement 
does not recognize unit operation, par- 
ticularly of units formed upon govern- 
ment demand, its members are worse off 
than if they had not unitized. If Kenda’s 
curtailment prior to the establishment of 
the code is not recognized in code en- 
forcement its ottput will be cut more 
than that of any other producer. 

To show the disparity between Kettle- 
man North Dome and other fields Kenda 
presents the subjoined table: 


December, 1933 
Actual Per Cent of 
Potential Product‘on Potential 
3 52,860 16.78 


Field 
North Dome 
Long Beach 61,121 2.82 
Santa Fe Springs... 69,731 48,040 60.29 


Throughout the state the percentage of 


production to potential averages 46.83%. 

Kenda says present enforcement meth- 
ods put a premium on drilling and will 
compel it to embark upon an unneces- 
sary development program “contrary to 
the very fundamental purpose of the unit 
agreement, causing an overproduction of 
oil, which is the very thing which both 
the unit agreement and the oil code seek 
to avoid.” 

Unanimous agreement of its members 
and royalty holders is required before 
Kenda directors may legally agree to cut 
its production under 25,277 bbls. per day; 
nevertheless, they have accepted the al- 
lowables assigned by the Central Com- 
mittee and the Umpire. On Jan. 16, 
however, the directors adopted and sub- 
mitted to the Committee a resolution set- 
ting forth this condition and a copy 
thereof has been sent to Washington 
with the appeal for relief. 


Quinn To Spud In 


John B. Quinn, former supply man, is 
about to spud his first test well on the 
former Sunshine Oil Co.’s lease at Dom- 
inguez. Sunshine drilled to more than 
5000 ft. without success but found evid- 
ence of the existence of a fault. The 
Quinn well has been located on the op- 
posite side so that better results are 
hoped for. 


To Deepen At Pyramid Hills 


Republic Petroleum is expected to 
start to deepen the Pyramid Hills wild- 
cat, sec. 24, 25-19, within 30 days. The 
well has been idle for the past two or 
three months at 4100 ft. The deal was 
recently completed with the land owners. 








ee, 


Valley Operators 
Hold New Meeting 


There will be another meeting of the 
San Joaquin Valley Oil Operators’ Ay 
sociation at El Tejon Hotel, Bakersfield, 
on Thursday of this week at 8 p.m. The 
first meeting two weeks ago was attended 
by 75 representatives of 95 companies 
firms and individual operators. Step 
have been taken to incorporate and th 
articles and by-laws are expected to kk 
ready for submission to the Coming 
meeting. 

Upon completion of these details of 
organization, it is intended to establish 
branches in all San Joaquin Valley field; 
—Coalinga, Taft, Maricopa and Kettle. 
man Hills, besides the headquarters a 
Bakersfield in charge of Secretary T. W. 
McManus. Dana Hogan was elected 
president at the last meeting and serye 
as chairman of the executive committee 
chosen at that time and composed of the 
following: J. R. Dorsey, Bakersfield: 
Claude Pearson, McKittrick; Angus 
Crites, Maricopa; J. F. Graham, Taft; J, 
F. Barneberg, Maricopa; A. T. Jergins, 
Mountain View; William Keck, Jr., Ket. 
tleman Hills; Fred Smith, Premier, 
Harry Morris, Taft; Jack Feldman, Bak. 
ersfield; Frank Wells, Coalinga. 

The purposes of the organization are 
to obtain more equitable production 
quotas for the San Joaquin Valley, to 
get higher prices established for the 
heavy crude, and to protect the market 
for California oil from attacks by east- 
ern interests. 





Gormley Now Receiver 


Francis B. Gormley has been appointed 
receiver for the Interstate Oil Co. in place 
of Reynold E. Blight. Several years ago, 
Mr. Gormley was the Interstate’s super- 
intendent at Midway and has been identi- 
fied with other oil companies. 


Famous Oil City Pool At Coalinga, 
Scene Of First Strike, May Be Revived 


Revival of interest in the old Oil City 
pool in the north end of Coalinga field 
has been presaged as the result of suc- 
cessful shallow production of high grav- 
ity oil on the original discovery lease of 
the east side oil fields. Federal Petroleum 
Co.’s well in sec. 17, 19-15, just a short 
distance from the original Stocker well, 
under Bert Williams, superintendent, bail- 
ed almost water-white pure gasoline, pro- 
duced, it is believed, from the upper 
Cretaceous, with the gravity reported 
near 50 degrees. 

Federal’s well was finished in the 1800- 
ft. level, about 1000 ft. deeper than other 
wells finished in the pool, which covers 
about one section in area. It started pro- 
duction about a week ago and reports 
from the field indicate the possibility of 
a 200-bbl. producer. This in itself would 
not atract so much attention, but the 
fact that the oil is high gravity makes its 
shallow production valuable these days, 
provided hopes are realized that the pro- 
ductive area will embrace more territory 
than the original shallow pool produc- 
ers. With the exception of the Federal 
Petroleum holdings in sec. 17, Standard 


Oil Co. owns in fee most of the sur- 
rounding territory, hence will benefit 
from deeper drilling of this reserve. 

Additional interest centers in the strike 
inasmuch as the Federal producer is in 
the heart of the area first drilled by J. 
A. Chanslor and C. A. Canfield, founders 
of Associated Oil Co. and C. C. M. 0. 
Co., who made the original discovery of 
the Oil City pool in 1898. The limited 
area that proved to be productive, how- 
ever, was discouraging and it was not 
until years later that the big heavy oil 
field on the west side, and the big light 
oil field on the east side were discovered. 
Oil City pool—not much more than a 
pimple in size as compared to these large 
fields—is separated from them by faults. 
Some desultory drilling has taken place 
in this little area, most of it on the outer 
edge, but not until the Federal Petroleum, 
which owns several hundred acres, de- 
cided to make a deeper test, was there 
any indication that the district might 
prove high gravity territory. If the Fed- 
eral Petroleum succeeds in making 4 
consistent commercial producer of this 
well it is sure to result in more drilling 
in this particular area. 
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Completions--Recompletions 


January 








Well 


No. Location 
SAN JOAQUIN VALLEY 
earererey Exploration wags 
Duff 15 ,30-29 
Fruitvale 
Gerard, Nick, Oil Prod. Ope. 
21 ,29-27 


23 ,29-27 


28 ,21-17 1 


King 29,21-17. 1 
Mountain 

k Riera Co. 
mene 30 ,30-29 
pan Ou Company 
a9 15 ,27-28 

16 ,27-28 

Vedder c 8 ,27-28 
COASTAL DISTRICT 


SEM 15,4-29 
oil . SEX 15,4-29 
Pacifi pt pee 
t Ninety-two... ll SEX 16,4-29 
Sen, Miguelito 
C.C. MM. 0. Company 
Hobson A 3 2 23 ,3-24 
ara 
Sertiep, Fr Lt. 9, Vista 


del Ocean Tr. 


( 
Union Oil Company 
Newlove 
Ventura Avenue 
General Petroleum Corp. 


SW 25,9-34 
NEX of NEK 
28.3-23 
NE of NEK 
SW of SEX 
21 ,3-23 
LOS ANGELES BASIN 


Dominguez 


blic Petroleum Corp. '* SEX of yw 


34,3-13 
NE sot gee 
NE of SE 
,3-1 a 
of NW 
SEM 4 of NW 
Gaaete | fas ast 


Bartholomae Oil Co 
Stearn v EX 22,3-10 


Lts.1-2, Bl. 114 
Lt. 24, Bl. 216 
Lots 11, 

Bik. 116" 

ts 6,8, 

Bik. 215 

ts 7,8, 

Blk. 114 
Lt. 13, BI. 216 
Lots 5 


Initial 
Potential 
B/D 


70E 


60 T 
50 E 


1,195 A 
3,353 A 


1,300 E 


1,060 T 
189 T 
70E 


460 T 
650 E 
734 E 


11I7E 


35 E 


175E 


169 E 
2,497 T 
84E 


699 T 
534 E 
509 E 
982 T 
219 T 


100 E 


104 E 
475 E 
1,800 E 
1,500 E 
200 E 
105 E 
1,200 E 
300 E 
10E 


Willow bet. Ray- 


y 
mond & Junipero 


ell 3lst & Orange 
Beloil Corporation Lt. 30, BL. E, 
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Western Emp re Pet. Corp. 
Wallow (Empire 1) . 1 
reser Oil & Ref. Co. 
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1 Hillside Addition 
1 32nd & Lemon 
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400 E 
40E 
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500 E 
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385 E 
60 


Hathaway between 


1 Temple & Obispo 


~ lo 
Standard Oil C HOMDORy 
yey 
Playa dei Rey 
Donnelly & Lindberg 
an Metropolitan 


NW ¥ 6,2-11 


SE Corner 
49th & Lagoon 


Union on Company Center of 
A&P Sec. 28 ,3-9 


90 E 


415E 


64 E 
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Inglewood Deep Zone Development 


Plan To Be Model For Country 


With the Inglewood plan of develop- 
ment finally complete with all signatures 
attached—including those with and with- 
out various reservations—the document is 
now ready to be submitted to the Central 
Committee at its next meeting prior to 
being forwarded to Washington for offi- 
cial approval. Little delay is anticipated 
once it reaches the administration’s hands, 
as this plan is the first of its kind and is 
intended by federal authorities to serve 
as a model upon which they expect to pat- 
tern future deep zone development not 
only in California but wherever such drill- 
ing is contemplated. 

North Belridge, another field with but 
a few operators in control, is awaiting 
official approval of its program which al- 
ready has been signed and approved by 
the Central Committee. 

The principal objective of the Ingle- 
wood plan is to limit the amount of 
production to the ratable taking — 
that is, production from _ properties 
will be allotted according to the 
ratio of their reserves as figured in 
acres. The plan also will enforce vertical 
drilling, by ordering surveys of a drilling 
well at any time any other operator in 
the field makes the request for such sur- 
vey. This latter provision is to avoid any 
repetition of the whipstocking of wells, 
such as has occurred in the town-lot sec- 
tor of Huntington Beach. 


This new plan is peculiarly adaptable 
to such fields as Inglewood where only 
a comparatively few companies control 
the acreage. Associated, Pacific Western, 
Standard, Shell and The Texas Co. con- 
trol the main body of the field covered by 
the plan which includes a total of 268 
estimated productive acres. However, it 
has not met with the complete approval 
of all signatories, as Shell Oil and Pacific 
Western signed with certain reservations 
which in the case of P. W. were based 
on the company’s protest against the 
ratable taking program. Getty interests, 
which control Pacific Western, view this 
plan as but another term for the much 
discussed cubicle content, proposed pre- 
viously as a yardstick for California 
quotas but to which strenuous objection 
was raised by the smaller companies. 

For this reason, estimated potentials 
are also included in the basic principles 
of quota computations in all other fields 
of the state, even in Kettleman Hills 
where the unit plan of development has 
been enforced under government orders. 
Other development plans include wells- 


Well 


No 
LOS ANGELES BASIN 
(Continued) 


Initial 
Location Potential 
B/D 


Santa Fe Springs 
General yp aenl Cup. 
.F.& 8.F.Co 15 NW *X 5,3-11 
Getty, George 
Nordstrom . NW X 5,3-11 
Crandere Oil C jompany 
Whittier Comm. NEX 5,3-11 
So. 2 SE 5,3-11 
wena 1 c 11 
NW 6,3-1 


NEX 6,3-11 
NW % §,3-11 


233rd St., E. of 
Penn.Ave. 


Wiesel . : 1 
unies TE. Cc ‘ompany 
Bell ‘ 
Farwell. . 
Torrance-Hermosa 
“well Franklin C, 


*—December completion. Information 
late to be. included on December report. 
E— alg ar 
T—Filow 
A—24-Flour ” Test. 


received too 


per-acre or so many new wells to be 
drilled, as the one just finished for EI- 
wood, and for the Mountain View district. 
With the exception of those for Kettle- 
man North and Middle Domes, which are 
similar in pattern, no two development 
plans prepared to date are alike, because 
conditions vary so greatly in each field. 

Under the Inglewood plan, the devel- 
opment of the Rindge horizon—delayed 
for more than seven years since it was 
discovered by Shell Oil Co.—will permit 
the drilling of 10 wells during 1934, with 
the ultimate number planned for the field 
raised to a total of 35. As previously 
stated, these locations are proportioned 
to operators in approximate ratio to the 
estimated productive acreage held by 
each. Drainage balances at property lines 
also have been considered. Assurance is 
given operators participating in the plan 
that an outlet will be afforded the pro- 
duction from the Rindge zone in keeping 
with the relative needs of other fields 
and pools of the state. 

The proposed plan of development ap- 
plies only to a thickness of approximately 
600 ft. of formation, lying between ap- 
proximately 1350 and 1950 ft. below the 
top of the Vickers zone. The lower limit 
of the pool may be extended at any time 
by the consent of the majority of the 
operators having acreage within the esti- 
mated limits of the then productive area 
of the pool. Wells drilled in the Rindge 
pool will have an average depth of 2900 
ft. to 3200 ft., about 400 ft. of productive 
formations, with the gravity of the oil 
varying from 25 to 30 degrees. The 268 
acres are divided as follows: Associated 
41; Pacific Western 67; Shell Oil 16; 
Standard Oil 80 on its L. A. Investment, 
and 54 on its Vickers No. 1 lease; The 
Texas Co., 10 acres. Wells allotted for 
this year are: Standard 4; Pacific West- 
ern 3; and Shell, Associated and Texas 
one each. 


Colusa Test Dtenned 


Efforts are being made to organize a 
syndicate and drill a test well on the 
Stony Ford-Lodoga structure in town- 
ships 17 and 18n-6w, northwestern corner 
of Colusa and southwestern corner of 
Glenn counties, extending eight miles 
from Lodoga, a small hamlet 20 miles 
west of Maxwell on the State Highway 
and Southern Pacific, northwest of the 
hamlet of Stony Ford, just across the 
Glenn county line. The structure lies 
west and parallel with that on which 
Continental drilled two wildcats near 
Sites, Colusa county, 

E. B. Waterman, formerly a large land- 
owner, now a resident of Los Angeles, is 
active in the work. John P. Hight, who 
made the geological report, says that 
there should be three productive zones, 
at 1200, 2200, and 3000 ft. 


Caravel Well To Be Deepened 


Jack Doyle and John McKeon have 
undertaken to deepen for a further test 
the Caravel Petroleum Corp.’s well, idle at 
900 ft., sec. 8, 28-25, near Sivert, Kern 
County, northeast of Mountain View, and 
east of Edison. 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


Santa Fe Springs 
Hanford 


a 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 


Seismograph Surveys 


950 S. Flower St. - Los Angeles 
TUcker 1630 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Sng — aes Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








PACIFIC WESTERN OIL CO. 


1060 Subway Terminal Bidg. 





Los Angeles, Calif. 





Gasoline Allowable 


Increased For March 


Because of the increased demand for 
petroleum and its by-products, the Oil 
Administrator has ordered an increase in 
the allowable production of gasoline, ef- 
fective Mar. 1, to a total of 31,791,000 
bbls. for the United States, an increase 
of 4,651,000 bbls. over the February 
quota. This quota is expected to cover 
the usual seasonal demand. 

California’s allotment was increased to 
5,062,000 bbls., as compared with 3,990,- 
000 bbls. for February. This figure sets 
the maximum amount permitted to be 
produced at refineries, including straight 
run, cracked, and natural gasoline blend- 
ed, for the month of March. Furher, in 
the case of gasoline manufactured in one 
district which is shipped into and placed 
in the manufacturer’s or affiliated com- 
pany’s storage, or in the storage of an 
unaffiliated purchasing company in an- 
other district, the refining company which 
manufactured it shall be accountable for 
the amount placed in storage. 

Individual refiners are warned not to 
exceed the quotas allotted them as de- 
termined by the agencies appointed to 
serve as regional committees. 


Although California gasoline production 
for January (Bureau of Mines, last avail- 
able figures) declined 12,475 bbls. daily 
from December, stock transfers and im- 
ports brought the net supply available 
to market to a level which covered mar- 
ket demand. Reports made by the com- 
mittees in charge of California activities 
indicate that the refining division has been 
complying—with few exceptions—to the 
quotas allotted individual members. 


——. 





BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bidg, 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 
Michigan 6386 Los Angeles 








MILHAM EXPLORATION 
co. 


970 Subway Terminal Bldg. 
Producers of Oil & Gas 
Los Angeles, Calif. 











FOR SALE 
OIL WELL EQUIPMENT 


BANKRUPT ESTATE OF PAN. CAL. 
PET. CORP. ABSORPTION PLANT 


Submit Bids on Any Part 
2 6380-gal. horizontal steel gasoline tanks; 
1 17081-gal. vertical steel gasoline tank; 
1 2956-gal. vertical steel gasoline tank; 1 
36-in. x 38-ft. vertical bubble tower; 1 49- 
in x 8-ft. Accum steel dry gas scrubber; 
1 49-in. x 8-ft. Accum steel wet gas scrub- 
ber; 1 Type P. O. No. 75 Southwestern 
Receiver; 1 Type D. C. No. 36 South- 
western gasoline cooler; 1 Type X110 Pre- 
heater; 1 Type P385 Exchanger; Pressurers, 
Regulators, Tanks, Meters, Pumps of all 
kinds; 3 Fire Box Boilers; 20,000 ft. 3-4-5- 
in. drill pipe. Rotary Equipment. 6000 ft. 
6-8-in. line pipe: Valves, Fittings; Regan 
Crown Block, Traveling Blocks; Upset 
Tubings 2%-in. and many other items. 
For information write to: 
ASSOCIATED BANKRUPT STOCK 
LIQUIDATORS 
1131 So. Los Angeles Street 
Los Angeles, Cal. PRospect 0908 


CHIKSAN OIL TOOL CO.,, 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea Fullerton, Calif 
Phone 199 Phone 128 











U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 . Los Angeles 











ee 
J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY. BOILER FEED 
WATER REGULATORS 


168 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 





INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 : Los Angeles 











Res. Phone 2-8451 


1107-1115 Cotton 


Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 
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Standard Richfield Offer 
Details Made Public 


Creditors of Richfield Oil Co. and Pan American Co., for the 
first time have received some definite idea of where they are to 
stand as the result of the Standard Oil Co. offer for the assets 
of the two companies. General terms of this offer were an- 
nounced several months ago, when Standard’s proposal was 
released by the various protective committees to whom it was 
submitted. These committees revealed the details last Thurs- 
day when their reorganization plan was filed in Federal Dis- 
trict Court in Los Angeles. 

According to the most comprehensive analysis of the plan, 
it approximates a little more than 40c on the dollar on Rich- 
feld bonds, about 54%c on the Pan American bonds and less 
than 16c on the unsecured claims. Thus, of the three groups, 
Pan American bonds rate the highest allotment. 

On the theory that half a loaf is better than none, however, 
bond holders at least will salvage something out of the wreck- 
age, and with the facts laid on the table it is expected that 
holders of bonds who have been reluctant to part from them 
until apprised of what action was to be taken, will be more 
willing to deposit their bonds with the committees. They have 
until May 1 to deposit their bonds. The Standard offer is the 
only one that has been made to date, and in most quarters the 
fact that a cash offer is being made enhances its value, al- 
though an alternative stock plan is made optional. 

Early termination of the Richfield receivership is anticipated 
in the action of the committees which filed a joint petition ask- 
ing the court to take jurisdiction and supervision of a plan of 
reorganization of the companies based upon the Standard’s offer. 
The court also was asked to take jurisdiction and supervision 
of the issuance of securities pursuant to the reorganization plan, 
and to authorize circulation to bondholders and creditors all 
communications relative to the plan. Having reached this stage, 
preliminary to court action, final windup of the receivership is 
believed to be in sight. 

Standard’s offer proposes the reorganization of Richfield and 
Pan American through the formation of a new company. Total 
amount to be distributed to bondholders and unsecured creditors 
of the two present companies is $23,500,000, consisting of $17,- 
500,000 of 20-year 5% debentures of the new company (guar- 
anteed by Standard) and $6,000,000 of Standard common stock. 

Should the court rule that the transaction would not be a 
reorganization in the event that Standard Oil stock is distrib- 
uted, then Standard is obligated to deliver debentures in lieu 
of stock. In either event the total amount is $23,500,000. 

The plan for distribution of this amount to bondholders and 
unsecured creditors provides, according to the Wall Street Jour- 
nal’s analysis, for a disbursement equivalent to $404.23 for each 
$1000 Richfield bond; $545.97 for each $1000 Pan American 
bond and $159.21 for each $1000 of allowed claims of unsecured 
creditors. 

The estimate of securities distributable to individual bond- 
holders and unsecured creditors as outlined in the plan based 
on 100% deposit and subject to other contingencies, follows: 
Each $1000 Richfield bond: 


eres muprantesd by Geemarc eck cscs cscs co cscevccssescccenecoees $267.73 
‘Standard Oil Co. common stock 


Each $1000 Pan-American bond: 
Debentures guaranteed by Standard 
‘Standard Oil common stock 


Each $1000 of allowed unsecured claims: 
Debentures guaranteed by Standard 
‘Standard Oil Co. common stock 


$159.21 
“Issuance of Standard Oil stock optional. 

The plan states that bondholders and creditors who deposit 
under the plan will be entitled to convert debentures, which are 
distributable to them under the plan, into cash at their option 
for the reason that Standard has agreed to underwrite, for a 
period of 45 days after the underwriting price has been fixed, 
the entire amount of debentures. The underwriting price will 
be fixed by Standard in accordance with the market price of 
obligations of other companies comparable to the debentures. 

The offer submitted by Standard may be terminated on June 
30, 1934, if the sales in equity and foreclosure proceedings have 
not been completed on or before that date. The committees 
State that it is the belief of their members that it is in the best 
interests of the bondholders and unsecured creditors to deposit 














2 
mtd 








FLEXCO 


For Heavier Loads and Longer 


The latest development in joining for oil field belting. Die 
formed and hardened to give reinforced rigidity. Has great 
reserve strength. Tests up to 20,000 Ibs. on 12 in. A. P. 1. 
Specification Belting. Large curved flanges preserve belt. 
Rust proofed. Hardened % in. bolts. Distributed by sup- 
ply houses. Inquiries invited. 


FLEXIBLE STEEL LACING COMPANY 
4679 Lexington Street > 




















YES! You may send me the 
CALIFORNIA OIL WORLD 


for one year, for which | 


enclose $1.00. 


For Canada, $4.25 (including duty) 
For Foreign Countries, $2.00 


Name - 

Address 

City 

Position ved .......... Company 


Check branch 
engaged in Producing Refining Natural Gasoline 
Marketing Manufacturing 
Subscriptions accepted only from persons actively 
connected with the oil industry. 
California Oil World, 122 E. 7th St., Los Angeles 
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under the plan which is designed to 
carry the offer into effect. 

The reorganization committee has fixed 
May 1, 1934, as the latest date on which 
deposits will be accepted. 

From two to three weeks will probably 
be required in publishing the legal no- 
tices, etc., before hearing is held on the 
petition. If the court then grants the 
petition the committees will be in a po- 
sition to circulate complete information 
to bondholders and creditors and ask for 
deposits under the plan. 

Meanwhile it is expected that Cities 
Service, which as a large holder of stocks 
and bonds has intervened, will investigate 
the proposed reorganization plan and of- 
fer its opinion of the transaction when 
the hearing is held. 


March Production 
Schedules Mailed 


March crude oil production schedules 
based on the new allotment of 453,900 
bbls. daily, reached operators today. 

Kettleman Hills received 4100 bbls. of 
the 16,300-bbl. increase over the Febru- 
ary quotas, giving the north dome 53,600 
bbls., as against 49,500 last month. Los 
Angeles Basin fields received 6600 bbls. 
additional, bringing its March quota to 
219,600 bbls., against 213,000 for Feb- 
Tuary; ‘Coastal district, 56,500, against 
54,100 bbis.; and San Joaquin Valley 
fields 177,800 bbls.; against 170,500 bbls. 

Long Beach was advanced to 55,800 
bbls., an increase of 1300 bbls.; Santa Fe 
Springs, 41,600, against 40,250  bbls.; 
Huntington Beach (new) 19,000, against 
18,250; Huntington Beach (old) 18,450, 
against 17,700 bbls.; Dominguez, 17,500, 
against 16,800 bbls.; while other increases 
in the Basin ranged from 50 to 700 bbls. 

Ventura Avenue stepped up to 32,400, 
against 30,825; Elwood, 12,200 from 11,- 
700; and Belridge 7325 from 6850 for 
February. 

Analysis for January, last, shows total 
net production for California was 454,199 
bbls. daily from 11,200 producing wells, 
as compared with 471,604 bbls. daily from 
10,987 producers in December, 1933. 
There were 4675 wells idle in January 
as against 4882 in December. 


Civil Actions Planned 


Civil actions to halt over-production of 
a number of wells at Huntington Beach 
and Signal Hill and elsewhere are ex- 
pected to .be instituted in the U. S. Dis- 
trict Court within another week or ten 
days, although Frank Doherty, Assistant 
to the Attorney General, refused to con- 
firm or deny the advices, saying he dis- 
approves of making any advance state- 
ments. 


May Drill at Hermosa 


Oklahoma Oil & Gas Co. will drill 
shortly on block 134, Redondo Villa tract, 
offsetting the Shamrock Petroleum’s Car- 
neil No. 1, and just outside the city 
limits of Hermosa Beach, provided it is 
able to obtain sufficient leases to make 
the venture pay. Extensive geological 
work has already been done by President 
J. W. Weightman. Thos. R. Clark, vice- 
president, will be superintendent. Sham- 
rock is still struggling with a collapsed 
liner. 











———, 


La Mesa Area Leasing Active As 
McMillan No. 1 Starts Boom 


Fred Cole’s McMillan No. 1, on La 
Mesa at Santa Barbara, which revived in- 
terest there a week ago when, after an 
initial yield of 200 bbls., the well sud- 
denly started flowing and during the first 
24 hours was credited with a yield of 1800 
bbls., has settled down to from 500 to 
550. bbls. daily, excellent production for 
the area. A fleet of trucks transported 
the oil to the Seaside refinery at Summer- 
land, as Cole had made no preparations 
for such an outburst. 

In the meantime, leasing activity was 
given a big spurt and operators have lost 
no time in getting busy as the strike 
promises one of the easiest and fastest 
drilling jobs now available. 

McMillan No. 1 came in barefoot from 
a depth of about 2000 ft. as drillers were 
making preparations to set the Christmas 
tree and make a production test. Twelve 
stands of drill pipe were landed and set 
and the water shut-off was officially ap- 
proved, but before the hole could be fin- 
ished the well blew in. It produced about 
200 bbls. the first day, giving no indica- 
tion of gusher proportions and Cole had 
made no arrangements to tank more than 
the usual yield, which averages from 200 
to 300 bbls. daily in the La Mesa area. 
The new well is the most easterly pro- 
ducer in this area, which it is believed 
accounts for the unexpected flow. Others 
are of the opinion that Cole has tapped 
the real structure and that previous ef- 
forts either have been edge wells or off 
structure. 


Some field men believe that the true 
structure extends back under the hills. 
This theory bears out the most complete 
geological report issued for the Santa 
Barbara district. It was made some years 
ago by E. S. Cooper, former State Miner- 
alogist, who expressed the belief that the 
structure extended back in the hills. 
Practically all of this acreage is under 
lease to the Channel Oil Co., which years 
ago started a prospect well on _ this 
acreage, but because of disagreements 
among supporters of the company, finan- 
cially and otherwise, no satisfactory test 
of the lease has been made. Interest was 
revived in the Channel Oil prospect a 
few years ago when drilling was at its 
height on the Mesa, but it soon lagged 
without obtaining any satisfactory results 
for the Channel stockholders. 

Olympic No. 1, drilled by the Olympic 
Refining Co. of Long Beach and financed 
by the Dollar Steamship Co., of which 





H. B. Operators Lili 
Settle With State 


Director of Finance Vandegrift ‘has 
agreed to forego the requirement of leg- 
islative approval of the Huntington 
Beach tideland compromise. This deci- 
sion leaves only the signing of the final 
papers to be carried out. 

The matter was taken up with Sena- 
tors and Assemblymen from Southern 
California and their attitude was general- 
ly in line with that of the operators, a 
fact which has aided materially in get- 
ting Mr. Vandegrift to agree. 





Olympic was the operating subsidiay, 
was the discovery well of the La Me 
field. Because of the extremely shalloy 
depth at which it was finished, less thy 
2000 ft., it created considerable of a fy. 
ore in oil circles and finally was take, 
over by General Petroleum Corp. By 
the well developed water and subsequey 
efforts proved equally disappointing, y 
the G. P. pulled out of the field. 

Half a dozen other projects wer 
started, none of which appeared to giy 
any promise until Bill Rhoads _brough 
in a good producer fully half a mile 
more east of the Olympic well and q 
the north side of Cliff drive. The Olym. 
pic well was located on the south sig 
of the drive. This completion strength. 
ened the theory that the structure ¢,. 
tends back into the hills, and apparently 
follows the usual California trend 9 
northwest-southeast. 

There are a dozen wells producing in 
this area, their output averaging from, 
few barrels to 200 bbls. daily. 

One well, about 150 ft. north-northwes 
of the Cole well, came in at, about 1% 
bbls., and another about 300 ft. north. 
west, came in at the rate of about 1 
bbls. some months ago. 

Cole’s next test, together with those 
contemplated by operators picking w 
leases in the vicinity of the McMillan 
well, will be drilled in an effort to de 
termine the field limits. 


Page, Union Oil 


Consultant, Dies 


A. G. Page, for- 
merly manager of 
refineries of _ the 
Union Oil Co, and 
since 1930 advisor 
and consultant to 
the director o 
manufacturing, died 
at his home on 
Hobart St., Los 
Angeles, Mar. 1, 
after an_ illness 
which had persist- 
ed since last Oc 
tober. 

Coming to the 
Union Oil Co. in 
November, 1913, 
as chemist at the 
Oleum, Calif., re 

finery, Page within two years was ap 
pointed to the post of assistant super: 
intendent of the Oleum plant, and later 
was elevated to the position of superin- 
tendent. In 1920 he was made manager 
of refineries and served in that capacity 
until selected as advisor and consultant 
to the director of manufacturing in April, 
1930. In this position he advised on all 
new processes to be undertaken and de- 
veloped. Page was the company’s rep- 
resentative sent to Germany in July, 
1930, along with members from the tech- 
nical staffs of 16 other major oil com- 
panies, to study the hydrogenation pro 
cess jointly developed there. 

Mr. Page leaves a widow and _ fou 
children. 
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U 
Union Oil Co. 
U.S. Oil Royalties Co. 
Vv 
Van Couvering, Martin 
WwW 
Wallace, K. C. 


Western Geophysical ( Co. + Use 
Classified A seo 


Ickes Appoints 
Regional Committees 


Appointment of four regional commit- 
tees of the Planning and Coordination 
Committee to deal with nautral gasoline 
problems, has been announced by the Oil 
Administrator. These four regoins in- 
clude the Atlantic Coast and New Eng- 
land, Southeast and Gulf States, North 
Central States, and Mid-Continent area. 

The administrator, several weeks ago, 
approved the appointment by the Plan- 
ning and Coordination Committee of 
members to serve on the Regional Nat- 
ural Gasoline Committee for Region No. 
6 (California), as announced by R. B. 
Brown, secretary of the P. and C. Com- 
mittee. 

This committee comprises: Earle Der- 
by, Standard Oil; N. H. Mull, Texas 
Co.; R. S. Tulin, Shell Oil; L. V. Cas- 
sidy, Lomita Gasoline Co.; O. C. Field, 
O. C. Field Gasoline Corp.; R. C. Wheel- 
er, General Petroleum Corp.; C. R. Gal- 
lagher, Western States Gasoline Co.; 
Mark D. Woolery, Del Rey Oil & Re- 
fining Co.; R. S. Lytle, Los Nietos Pro- 
ducing & Refining; L. L. Aubert, Bank- 
line Co.; H. R. Linhoff, Richfield Oil Co. 

So far as can be ascertained no move 
yet has been taken by the committee to- 
ward getting organized. 





Union Drills At Dominguez 

Union has rigged up for a new well 
at Dominguez on the east line of Vic- 
toria Avenue. 





REFINERY REPORT 











Pct. To. Bbis. Pct. 
Refinery Crude Cpcty. 
Capacity Run Optd. 
Week Ended Mar. 3, 1934 
United States 15,435,000 56.9 
Sr oe ‘ 3,148,000 49.1 


Stocks: 
Motor fuel at refineries .... 32,563,000 
Gas and fuel oil soa 107,992,000 
jifornia Stocks 


*11,171,000 
86,961,000 


Motor fuel 
Gas and fuel oil 


“Includes 3,922,000 bbls. 
refineries. 


held elsewhere than at 





IMPORTS end RECEIPTS 











Week Week Week 

Ended Ended Ended 

Mar.3 Feb.24 Mar. 4 
1934 1934 1933 


Total All Imports 
Imports of petroleum at 


principal U. S. ports. .1,084,000 858,000 1,245,000 
Receipts of California oil 
at Atlantic and Gulf 


678,000 1,037,000 146,000 





CLASSIFIED ADVERTISEMENTS 











PRODUCTION 











Oklahoma 

Kansas 

Panhandle, Texas 
North Texas 

W. Cent. Texas.. 
West Texas 

) A a iy 
East Texas 

Conroe 

Southwest Texas 

N. Louisiana 

Arkansas 

Coastal Texas 

Coastal Louisiana 
Eastern 

Michigan 

Wyoming 

Montana 

Colorado 

New Mexico ............ 


Total (Daily Average)... 





Read the 


California Oil 
World 


Every Thursday 


Up-to-the-minute 
Real Oil News 


$1.00 A YEAR 











CLASSIFIED ADVERTISING RATES 
Small type: 25c¢ per line (six words to line). 
Minimum charge for any ad $1.00, Four consecu- 
tive insertions at price of three if copy does not 
change. 
52 times 


3.75 per inch 
4.00 per inch 
Not responsible for more than one incorrect 
insertion. 





WANTED 





Sales Engineer with Petroleum Production ex- 
perience. Give age, experience and references. 
Apply Box 442, California Oil World. 3-8 





FOR SALE 


Established oil jobbing business requires experi- 
enced executive and $7000.00 new capital to take 
care of trade requirements. Address Box 193, 
California Oil World. 3/8 








FOR LEASE 


For lease, several promising tracts of oil land. 
Credentials required. Write Box 100, c/o —_—, 
nia Oil World. 








SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 








GEOLOGY OF CALIFORNIA $5 


by Ralph D. Reed 


Published by The American 
Association of Petroleum 
Geologists 
Box 1852, Tulsa, Oklahoma 


ORDERS MAY BE PLACED THRU 
California Oil World 


122 East 7th St. 
Los Angeles, Calif. 
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California Production 


425,000 Bbls. Per Day 


For the second time this year, Califor- 
nia crude production dipped to a new 
low as operators generally made drastic 
cuts to bring the month-end production 
levels within the February allowable. 
On the average for the week, which in- 
cluded the first three days of March, daily 
crude output was estimated at 425,000 
bbls., a reduction of 16,600 bbls., against 
the 441,600 bbls. for the preceding week. 
As of Wednesday, Feb. 28, however, of- 
ficial records showed a drop to 396,355 
bbls., with San Joaquin Valley and Los 
Angeles Basin fields contributing most 
of the decline. 

Having achieved the objective — the 
month’s quota was 437,600 daily—valves 


Bardeen Gets 
50-Bbl. Producer 


Bardeen Petroleum is pumping some 50 
bbls. of oil out of a total of 125 bbls. of 
fluid per day from its Anaheim Union 
No. 1, East Coyotes. The oil is being 
tanked for use as fuel in the further deep- 
ening of the well, now bottomed at only 
3155 ft. which is just at the top of the 
first sand. Present yield is rather better 
than was anticipated at this point. It is 
intended to go at least to a lower level 
of the producing sands. Eleven-inch cas- 
ing was set at 3000 ft. to permit deep 
exploration work. Good producing sands 
are known to exist between 3500 and 
4200 ft. and the older wells generally tap 
these zones. That they are still good is 
shown by the 150-bbl. producer obtained 
at about 3800 ft. by Bartholomae Oil 
Corp. Graham & Loftus found a satu- 
rated sand at 9000 ft., further east, and 
Bardeen has hopes that it may be able 
to get this at a higher point. Its lease 
calls for a new well within 90 days after 
the completion of the first, and it may 
decide to complete this well in the bottom 
of the upper sands and use the oil to drill 
another and deeper test. 











Community Down 6700 


Community Oil Co. is down close to 
6700 ft. in its test on the south line of 
Lincoln Avenue, Montebello, and reports 
are quite favorable, although specific data 
are meagre. Reports have been that the 
Community passed through the conglom- 
erate underlying the upper oil sands at a 
point some 200 ft. higher than the Uni- 
versal Consolidated in its pioneer deep 
well about a mile east. 

Bardeen Oil Co. has an adjoining lease 
with a three-year drilling clause unless 
the Community or some one else gets an 
adjoining producer. 


were opened, adding 7000 bbls. during the 
next 24 hours, with a slightly higher 
level as the week closed. Los Angeles 
Basin fields dropped to an estimated av- 
erage of 177,300 bbls., against 184,500 for 
the week of Feb. 24, but practically all 


— 


fields held under or very close to the 
previous week’s levels. 

Under the March quota which gives 
the state 453,900 bbls. daily to take cay 
of increased seasonal demand, practical} 
all fields will benefit. : 





PROFESSIONAL DIRECTORY | 





Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members, 





ALEXANDER ANDERSON, 
INC. 
Underground Surveys of Oil Wells 
243 EB. Whiting Ave. - Fullerton, Calif. 


Phones: 
Day, Fullerton 558 
Night, Fullerton 1208 1121W; 1534J 


a, 


MARTIN VAN COUVERING 
Paerro.rsus BNainznar 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








Capital and Surplus over $500,000.00 
ORANGE COUNTY 
TITLE COMPANY 


Title Insurance - Escrow Service 
Santa Ana, California 
H. A. Gardner, President 
B. V Shafer, Vice-President 
B. D. Parker, Vice-President 
L. R. Kennedy, Vice-President 
A. J. Crookshank, Vice-President 
Geo. A. Parker, Secretary 
M. M. Galbreth, Assistant Secretary 
H. M. Douglas, Assistant Secretary 
H. R. Noble, Title Officer 





Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 








W. N. THAYER 
formerly 
Chief, Oil and Gas Section 
Bureau of Internal Revenue 
at 
Washington, D. C. 
Specializing in the Appraisal 
of Oil Properties 
1007 Subway Terminal Bldg. - 
Les Angeles, Calif. 


Phone 
MU. 3681 








Read the 
CALIFORNIA OIL WORLD 
“The Oil Man’s Weekly 


Journal” 


$1.00 a Year 








Latest credit 
California oil 


information 
operators 


111 W. Seventh St., Los 


OIL FIELD CREDITS 


pertaining to 
Membership rates and further information upon request. 


Los Angeles Credit Men’s Association 
Oil Field Division 
FLOYD GLASS, Mgr. 


Southern 
in daily bulletins. 











SMITH-EMERY CO. 


Since 1904 
Oils Tested 
Shipments Certified 
Tanks Strapped 
Offices and Laboratories 


920 Santee St. 651 Howard St., 
Los Angeles San Francisco 








bers of the firm. 


Rights”—Free. 


434 Bowen Building : 





Patents = Trade 


All inventions submitted held confidential and given personal attention by mem- 
Form “Evidence of Conception” and instructions “How to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


Marks 


: Washington, D. C. 











March 8, 1934 CALIFORNIA OIL WORLD 


a 





SCENE: Wife enjoying small triumph in judgment. 
Mrs. Dillon: ‘‘Maybe you’ll let me buy the gasoline 
next time, Jimmy.”’ 


Her Jimmy: “Yes—I know—I know— Tetraethyl 
Standard is what we need—I just didn’t realize the 
difference.”’ 





All five at no extra cost 


Tetraethyl STANDARD is unsurpassed in 
Anti-Knock value—and also in Starting, 
Acceleration, Mileage, and Speed. 
Tetraethyl STANDARD works just as hard for you in 
ANY car—the newest ‘‘1934’’ and all the earlier 
models—¢giving you unsurpassed gasoline value—in 
every essential quality. There IS a difference! Let 


your car show you what it can do—how smoothly 
it can run—with this fine gasoline. 


STANDARD OIL COMPANY OF CALIFORNIA 


étraéthyl 


STANDARD GASOLINE 
unsurpassed 


AT STANDARD STATIONS, INC., AND STANDARD OIL DEALERS 








“FORGOTTEN 
MAN” 


Don’t believe it, when a buyer 
says—“I’ll keep you in mind 


when we are in the market.’’ 


: ‘’ may be sincere at the moment, but as the 


weeks go by and he reads your competitors’ 
advertising, your chances of being “‘kept in 


mind”? grow more and more remote. 


That is why advertising in California Oil World is 
really not an expense, but an INVESTMENT— it 
costs a lot more money to be the “forgotten man” 


than it does to advertise. 


Let us tell you how little advertising DOES cost, and 
how it will help your sales. 


CALIFORNIA OIL WORLD} 


122 EAST 7th St., LOS ANGELES 





